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Gifts, Money and Taxes 101 
Shari Fox 
 
Fundraisers need to understand basic tax laws and related rules that inform donors’ decisions 
about charitable giving.  Development officers who are aware of the tax motivations and laws 
that donors consider, or that donors should know more about, can better help guide conversations 
about major and planned gifts.   
 
The “quiz” below is a bit of a self test. If you are unsure of the answers to the following 
questions, join us for this fun and fast-paced “game show.”  You may be the next contestant on 
Gifts, Money and Taxes 101! 
  
Answers to these questions are according to tax laws and regulations in effect as of February 24, 
2011. 
 

1. If you were to die this year, how much could you pass to heirs free of estate tax?   
$________________ 

2. If you were to die in 2013, how much could you pass to heirs free of estate tax?  
$__________________ 

3. What is the limitation on charitable income tax deductions for gifts of cash in any one 
year?  ___________________________________________ 

4. What is the limitation on charitable income tax deductions for gifts of appreciated 
property in any one year?  ____________________________ 

5. If an individual exceeds her limit on charitable income tax deductions in one year, what is 
the maximum number of years in which she can carry forward any unused (or excess) 
deductions? 

a. 1 year b.  3 years c.  5 years d.  7 years e.  none 

6. Dan Dollard contributes appreciated stock worth $100,000 to your charity on March 31, 
2011.  He bought the stock in 1997 for $25,000.  What is the amount of his charitable 
income tax deduction?  $__________ 

7. In the example above, what tax benefit does Dan realize in addition to his charitable 
deduction?  ________________________________________________________ 

8. Assume that Dan Dollard makes the same gift as in #6 above, but he bought the stock in 
June 2010.  What is the amount of his charitable income tax deduction?  
___________________________ 

9. In this example with the revision in #8, what tax benefit does Dan realize in addition to 
his charitable deduction?  
________________________________________________________ 
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10. How much can an individual give to another individual (non-spouse) this year free of gift 
tax? 

a. $5,000 b.  $10,000 c.  $13,000 d.  $20,000 e.  $50,000 

11. A person can only name a charity as a beneficiary of his IRA if he is 70 ½ or older.    
True/False 

12. The maximum amount a person can leave to charity from her IRA is $100,000.    
True/False 

13. Under The Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act 
of 2010, an individual age 70 ½ or older can make a gift from his IRA to charity and get 
an income tax deduction.    True/False 

14. Why does it make sense for charitably inclined individuals to name charities as 
beneficiaries of their qualified retirement plan accounts?  
________________________________________________________ 

15. Mary Material wishes to donate her condo in Naples, FL to a charitable remainder trust to 
benefit her college.  She estimates the market value at $800,000.  Which of the following 
are benefits to Mary of such a gift?  (Choose all that apply.) 

a.  income stream b.  income tax deduction c.  right to live in the condo for life                  
d.  removes condo from her estate  e.  all of the above 

16. What is the maximum long-term capital gains tax rate on the sale of appreciated 
securities? 

a.  15%    b.  20%    c.  25%    d.  28%    e.  30% 

17. What is the maximum long-term capital gains tax rate on the sale of appreciated 
collectibles (art, jewelry, sports memorabilia, antique cars, etc.)? 

a.  15%    b.  20%    c.  25%    d.  28%    e.  30% 

 
 


